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Disclosure: Risks of Investing in Innovation

Source: ARK Investment Management LLC, 2019

Please note, companies that ARK believes are capitalizing on disruptive innovation and developing technologies to displace 
older technologies or create new markets may not in fact do so. ARK aims to educate investors and seeks to size the potential
investment opportunity, noting that risks and uncertainties may impact our projections and research models. Investors should 
use the content presented for informational purposes only, and be aware of market risk, disruptive innovation risk, regulatory 
risk, and risks related to certain innovation areas. In addition, the potential growth or displacement of market industries 
discussed herein may not translate to favorable investment performance. Please read risk disclosure carefully.

à Aim to understand the regulatory, market, sector, 
and company risks. (See Risk and Disclosure at the end)

à Aim for a cross-sector understanding of technology
and combine top-down and bottom-up research.

RISK FACTORS OF INVESTING IN INNOVATION

Disruptive 
Innovation

Rapid Pace of Change

Barriers to Entry

Exposure Across Sectors and Market Cap

Regulatory Hurdles

Patent Protection and Intellectual Property Rights 

Political or Legal Pressure

Competitive LandscapeUncertainty and Unknowns 
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Before investing you should carefully consider the Fund's investment objectives, risks, charges and expenses. This and other information is in the 
prospectus, a copy of which may be obtained by visiting www.ark-ventures.com. Please read the prospectus carefully before you invest.

There is no assurance that the Fund will meet its investment objective. The value of your investment in the Fund, as well as the amount of return you 
receive on your investment in the Fund, may fluctuate significantly. You may lose part or all of your investment in the Fund or your investment may not 
perform as well as other similar investments. Therefore, you should consider carefully the following risks before investing in the Fund.

The ARK VENTURE FUND is a continuously-offered, non-diversified, registered closed-end fund with limited liquidity.

You should not expect to be able to sell your Shares other than through the Fund’s repurchase policy, regardless of how the Fund performs. 
The Fund’s Shares will not be listed on any securities exchange, and the Fund does not expect a secondary market in the Shares to develop. Shares may be 
transferred or sold only in accordance with the Fund’s LLC Agreement. Although the Fund will offer to repurchase Shares on a quarterly basis, Shares are 
not redeemable and there is no guarantee that shareholders will be able to sell all of their tendered Shares during a quarterly repurchase offer. An 
investment in the Fund’s Shares is not suitable for investors that require liquidity, other than liquidity provided through the Fund’s repurchase policy.

Foreside Fund Services LLC, distributor.
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The Private Equity Market Is A Natural Evolution – We Believe 
ARK Is The Closest To A Venture Capital (VC) Firm In The Public 
Equity Markets

Digital 
Wallets

2019

ARK identifies Cash App as Square’s (now Block's) 
most valuable asset, while most investors disregarded 
Cash App and focused solely on its seller business.

Tesla
2018

ARK publishes a 5-year price target of $800 per 
share, split adjusted, when TSLA was trading at $70. 

2021

Tesla’s share price reaches $800 in early 2021.

Bitcoin
2015

ARK becomes the first public fund manager to 
invest in Bitcoin (via Grayscale Bitcoin Trust) 
when the price of one bitcoin was roughly $250.

2021

Bitcoin reaches roughly $65,000 per coin.

2020

Cash App emerged as an innovative solution 
during pandemic and today is the primary 
focus of most Block investors.

Since inception, ARK has identified and invested in disruptive innovation that typically has been underappreciated by 
traditional public market investors.

ARK Investment Management LLC, 2022. This is not a recommendation in relation to any named securities and/or cryptocurrencies and no warranty or guarantee is provided. Any references to particular 
securities and/or cryptocurrencies are for illustrative purposes only. There is no assurance that the Adviser will make any investments with the same or similar characteristics as any investment 
presented. The investments identified and described do not represent all of the investments purchased or sold for ARK client accounts. The representative investments discussed was selected based on 
valuation metric details tied to disruptive innovation areas. The reader should not assume that an investment identified was or will be profitable. There is no assurance that any investments identified 
will remain in client accounts at the time you receive this document.
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VC-Backed Companies Go Public Less Often And Later In Their 
Lifecycles, Leaving Much Of The Value Creation Of Disruptive 
Companies To Venture Capitalists
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IPO M&A

Successful private companies are going 
public less often...

... If they do conduct an Initial Public Offering 
(IPO), they do so later in their lifecycle...

...This has led to public equity investors 
missing out on significant value creation (on 
paper) that accrued to Venture Capitalists.

ARK Investment Management LCC, 2022. ARK analysis of data from Jay Ritter IPO Data, NVCA annual reports, PitchBook, CrunchBase. For informational purposes only and should 
not be considered investment advice, or a recommendation to buy, sell or hold any particular security. 
[1] Unicorn is the term used in the venture capital industry to describe a startup company with a value of over $1 billion.
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The ARK Venture Fund Value Proposition
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Private Valuation Market Capitalization

The Best Of Both Worlds: Long-Term Cross-Over Investors 
Can Benefit From Potential Pre-And Post-IPO Value Creation

ARK Investment Management LCC, 2022. ARK analysis of data from PitchBook, CrunchBase, YCharts. This is not a recommendation in relation to any named securities and no warranty or guarantee is 
provided. Any references to particular securities are for illustrative purposes only. There is no assurance that the Adviser will make any investments with the same or similar characteristics as any 
investment presented. The investments identified and described do not represent all of the investments purchased or sold for ARK client accounts. The representative investments discussed was 
selected based on valuation metric details tied to disruptive innovation areas. The reader should not assume that an investment identified was or will be profitable. There is no assurance that any 
investments identified will remain in client accounts at the time you receive this document.
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Private Valuation Market Capitalization

IPO

Series A to IPO:
+14,500%

IPO

Series A to IPO:
+106,000% IPO to 2021:

+790%

IPO to 2021:
+69,077%

Public market and retail investors were unable to benefit from Meta’s 106,000% valuation increase between Series A and IPO. On 
the other hand, venture capitalists were unable to benefit from Tesla’s roughly 70,000% valuation increase between IPO and the 
end of 2021. 

The ARK Venture Fund breaks with traditional private and public investing structures and can hold portfolio companies from 
first-financing to mega-cap, potentially capitalizing on significantly higher returns.

Series A to 2021:
+940,000%

Series A to 2021:
+10,000,000%

The ARK Venture Fund Value Proposition
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Liquidity through quarterly 
redemptions of 5% of NAV Little liquidityLittle liquidity

Available for non-accredited retail 
investors

Not available for non-accredited 
retail investors

Not available for non-accredited 
retail investors

How We Believe ARK Differs From Other Private 
Market Investors

Traditional VCsARK Venture Fund Other Cross-Over Investors

Exit after IPO, no long-term 
incentives, not exposed to post-
IPO value creation

True-long term partnership, 
benefit from pre-and post-IPO 
from value creation

Normally lengthy due diligence 
and investment process 

Fast but thorough investment 
process by leveraging existing 
research

Forced to invest in private 
companies even during periods of 
inflated valuations

Ability to arbitrage public and 
private markets

Miscommunications between 
private & public investment teams

One investment team, no 
misalignment of incentives

Often little value-add beyond 
capital 

Unique value add through ARK’s 
brand, research ecosystem and 
Titan platform

Investment Process and Portfolio Management
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ARK’s research focuses solely on disruptive innovation. We believe our experienced team of domain experts 
provides a competitive advantage in the selection of private companies.

Research Focused Solely on Disruptive Innovation

280+ Research Articles250+ Top-Down Technology Models

400+ Bottom-Up Company Models 20+ Research White Papers
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Academics 
3.3+ Million
Combined Followers on Social Media

1+ Million
Cathie Wood Twitter Followers

400,000
Newsletter Subscribers

300,000
Trade Notification Subscribers

250,000
Podcast Listeners per Month

ARK’s Powerful Network of Thought Leaders* Includes: ARK Attracts a Large Global Following:

*Thought leaders include theme developers, podcast guests and conference speakers. Information as of June 30, 2022

A Unique Research Ecosystem Providing Access to Disruptive 
Private Companies
ARK’s open research ecosystem includes a network of academics, venture capitalists, founders, and thought 
leaders. The caliber of our open research ecosystem attracts a large global following, through which high-quality 
startups can self-select.

Venture Capitalists  

Founders Thought Leaders

2021: The B-Word Summit with 
Elon Musk and Jack Dorsey

The ARK Venture Fund Value Proposition: What Does ARK Bring to Venture Capital?
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RESEARCH ECOSYSTEM
Private portfolio companies can tap into ARK’s proprietary research expertise and broader ecosystem. We 
encourage private portfolio companies to consult with ARK Venture Fund’s advisory council and to access 
our network of private and public companies, investors, and academics.

ARK’S BRAND
ARK has emerged as a gold standard for investing in innovation. With ARK as an investor, private companies 
send a strong signal, especially as they move closer to IPO.

LONGER-TERM INVESTMENT HORIZON
Unlike traditional venture capital funds, as a public-private cross-over fund, the ARK Venture Fund can hold 
shares of companies beyond their IPOs. Additionally, ARK can increase exposure in and support newly public 
portfolio companies through the ARK ETFs and public equity strategies dependent on investment strategy 
and corresponding selection criteria.

RETAIL ACCESS
Through ARK’s distribution partnership with Titan, private portfolio companies can gain unparalleled access 
to investors and potential customers.

Value-Adds That We Believe Traditional VCs Cannot Offer

The ARK Venture Fund Value Proposition: What Does ARK Bring to Venture Capital?



11 |

Most Retail Investors Are Unaccredited And Thereby Left 
Out Of The Value Creation Happening In The Private 
Markets 

41%
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Percent Of US Households That...

… Have Direct or Indirect Stock Ownership … Are Accredited Investors

ARK Investment Management LCC, 2022. ARK analysis of data from Pew Research, https://dqydj.com/accredited-investors-by-age-in-america/. This is not a recommendation in relation to any named 
securities and no warranty or is provided. Any references to particular securities are for illustrative purposes only. There is no assurance that the Adviser will make any investments with the same or 
similarguarantee characteristics as any investment presented. The investments identified and described do not represent all of the investments purchased or sold for ARK client accounts. The 
representative investments discussed was selected based on valuation metric details tied to disruptive innovation areas. The reader should not assume that an investment identified was or will be 
profitable. There is no assurance that any investments identified will remain in client accounts at the time you receive this document.

The ARK Venture Fund Value Proposition
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ARK Aims to Democratize Venture Capital

ARK’s Exclusive Partnership with Titan
• Titan is a NYC-based fintech startup that offers actively managed 

investment strategies and is a FINRA registered broker dealer. ARK 
will be the first third party manager on the Titan platform, offering 
the ARK Venture Fund to non-accredited and accredited retail 
investors.

• Founded in 2018, Titan raised over $75 million from Andreessen 
Horowitz and other investors. As of May 2022, Titan has over $750 
million in assets under management and more than 60,000 users 
with an average account size of $12,500.

• With a $500 minimum investment, retail investors will be able to 
download the Titan app and invest in a portfolio of private and 
public companies through the ARK Venture Fund.

• The Titan app offers ARK’s private portfolio companies a platform 
to present themselves to retail investors and potential customers.

• The ARK Venture Fund will be distributed to RIAs, family offices, 
high net worth individuals and institutional investors through other 
distribution channels.

The ARK Venture Fund Value Proposition

ARK Investment Management LLC is not affiliated with Andreessen Horowitz. The ARK Venture Fund will be distributed to RIAs, family offices, high net worth individuals and 
institutional investors through other distribution channels, but is available to retail investors exclusively on Titan.

https://www.titan.com/
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The ARK Venture Fund Leadership Team

Prior: AllianceBernstein, 
CIO Global Thematic Strategies
BS, Finance and Economics, 
University of Southern California

Prior: AllianceBernstein, 
Strategic Research Analyst
BS, Mechanical Engineering, 
Massachusetts Institute of Technology

Prior: Lyft, 
Product Management
Pinn AI, 
Founder & CEO

Catherine Wood
Founder, CEO and CIO

Brett Winton
Chief Futurist
ARK Venture Investment Committee Member

William Summerlin

Prior: Redstone Venture Capital, 
Analyst
BS, Economics, 
University of Heidelberg, Germany

Maximilian Friedrich

Preliminary Advisory Council

Angela Dalton Charles Roberts Francis Pedraza

Invisible Technologies
Founder and CEO

Signum Growth Capital
Founder and CEO

Freenome
Co-Founder, Chief 
Growth Officer

Investment Process and Portfolio Management

ARK Analyst
ARK Venture Investment Committee Member

ARK Analyst
ARK Venture Investment Committee Member
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The ARK Venture Fund

FUND DETAILS

Type Interval fund, a closed-end management 
investment company registered under the 
Investment Company Act of 1940

Fund Term Open daily; redemptions quarterly (5%)

Investment Horizon 5-10 Years

Min. Commitment $500 (Retail)

Management Fee 2.75 %  (an additional marketing fee of 
~0.65% and other fund expenses may 
apply).

Carried Interest - No carried interest -

Investment Manager ARK Investment Management LLC

Counsel Dechert LLP

Administrator BNY Mellon

Custodian BNY Mellon

FUND DESCRIPTION
The Fund is an actively-managed interval fund that, under 
normal circumstances, will invest in private companies, 
public equities, and early-stage venture capital funds. 

TARGET ASSETS
• Venture Capital focused on late-stage private companies
• Public Equity
• Early-Stage Venture Capital Funds

GEOGRAPHY
Global with emphasis on US

TARGET SIZE OF FUND
• First 12 months: $200-500 million
• Annual capital deployment goal: $500 million - $1 billion
• Fund closure, at management's discretion

TARGETED NUMBER OF HOLDINGS
• Public companies: 15-30
• Private companies: 25+ investments per year
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©2021-2026, ARK Investment Management LLC. No part of this material may be reproduced in any form, or referred to in any other publication, without the
express written permission of ARK Investment Management LLC (“ARK”).

The information provided is for informational purposes only and is subject to change without notice. This presentation does not constitute, either explicitly or implicitly,
any provision of services or products by ARK, and investors should determine for themselves whether a particular investment management service is suitable for their
investment needs. All statements made regarding companies or securities are strictly beliefs and points of view held by ARK, and are not endorsements by ARK of any
company or security or recommendations by ARK to buy, sell or hold any security. Historical results are not indications of future results.

Certain of the statements contained in this presentation may be statements of future expectations and other forward-looking statements that are based on ARK's
current views and assumptions, and involve known and unknown risks and uncertainties that could cause actual results, performance or events to differ materially from
those expressed or implied in such statements. The matters discussed in this presentation may also involve risks and uncertainties described from time to time in ARK's
filings with the U.S. Securities and Exchange Commission. ARK assumes no obligation to update any forward-looking information contained in this presentation. ARK and
its clients as well as its related persons may (but do not necessarily) have financial interests in securities or issuers that are discussed. Certain information was obtained
from sources that ARK believes to be reliable; however, ARK does not guarantee the accuracy or completeness of any information obtained from any third party.

ARK Investment Management LLC

info@ark-invest.com
(727) 387-5083

www.ark-ventures.com
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Before investing you should carefully consider the strategy’s investment objectives, risks, charges and expenses. Past performance does not
guarantee future results. Any performance data quoted represents past performance and current returns may be lower or higher. The
investment return and principal will fluctuate so that an investment when redeemed may be worth more or less than the original cost. No
part of this material may be reproduced in any form, or referred to in any publication, without the express written permission of ARK
Investment Management LLC (ARK).

The principal risks of investing in the strategy include:

Equity Securities Risk. The value of the equity securities in the strategy may fall due to general market and economic conditions. Foreign Securities Risk. Investments in the
securities of foreign issuers involve risks beyond those associated with investments in U.S. securities. Disruptive Innovation Risk. Companies that ARK believes are capitalizing on
disruptive innovation and developing technologies to displace older technologies or create new markets may not in fact do so. Companies that initially develop a novel
technology may not be able to capitalize on the technology. Companies that develop disruptive technologies may face political or legal attacks from competitors, industry
groups or local and national governments. These companies may also be exposed to risks applicable to sectors other than the disruptive innovation theme for which they are
chosen, and the securities issued by these companies may underperform the securities of other companies that are primarily focused on a particular theme. Privately Held
Company Risk. The strategy invests in privately held companies. Investments in privately held companies involve a number of significant risks, including the following: these
companies may have limited financial resources and may be unable to meet their obligations, which may be accompanied by a deterioration in the value of any collateral; they
typically have shorter operating histories, narrower product lines and smaller market shares than larger businesses, which tend to render them more vulnerable to competitors’
actions and market conditions, as well as general economic downturns; they typically depend on the management talents and efforts of a small group of persons; there is
generally little public information about these companies and these companies and their financial information are not subject to the Securities Exchange Act and other
regulations that govern public companies, and there may be an inability to uncover all material information about these companies; they generally have less predictable
operating results and may require substantial additional capital to support their operations, finance expansion or maintain their competitive position; changes in laws and
regulations, as well as their interpretations, may adversely affect their business, financial structure or prospects; and; they may have difficulty accessing the capital markets to
meet future capital needs. Valuation Risk. The strategy may invest a significant portion of its assets in non-publicly traded securities. As a result, although the strategy expects
that some of its equity investments may trade on public or private secondary marketplaces, a market value for its direct investments in certain portfolio companies will typically
not be readily determinable. Liquidity Risk. Although the strategy expects that some of its equity investments will trade on public or private secondary marketplaces, certain of
the securities will be subject to legal and other restrictions on resale or will otherwise be less liquid than publicly traded securities.

Cryptocurrency Risk. Cryptocurrency, often referred to as ‘‘virtual currency’’ or ‘‘digital currency,’’ operates as a decentralized, peer-to-peer financial exchange and value storage
that is used like money. The strategy may have exposure to bitcoin, a cryptocurrency, indirectly through investments in the Grayscale Bitcoin Trust (‘‘GBTC’’), a privately offered,
open-end investment vehicle. The market price of bitcoin has been subject to extreme fluctuations. The price could fall sharply (potentially to zero) for various reasons,
including, but not limited to, regulatory changes, issues impacting the respective networks, events involving entities that facilitate transactions in bitcoin, or changes in user
preferences in favor of alternative cryptocurrencies. Furthermore, events that impact one cryptocurrency may lead to a decline in the value of other cryptocurrencies, including
bitcoin. Even indirectly, cryptocurrencies may experience very high volatility and related investment vehicles like GBTC could be affected by such volatility. Cryptocurrency
operates without central authority or banks and is not backed by any government. Cryptocurrency is also not legal tender. Federal, state or foreign governments may restrict the
use and exchange of cryptocurrency, and regulation in the U.S. is still developing. Cryptocurrency exchanges may stop operating or permanently shut down due to fraud,
technical glitches, hackers or malware. Cryptocurrency Tax Risk. Many significant aspects of the U.S. federal income tax treatment of investments in bitcoin and other
cryptocurrencies are uncertain and still evolving.

Information Technology Sector Risk. Information technology companies face intense competition, have limited product lines, markets, financial resources or personnel, face
rapid product obsolescence, are heavily dependent on intellectual property and the loss of patent, copyright and trademark protections may adversely affect the profitability of
these companies.
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Health Care Sector Risk. The health care sector may be adversely affected by government regulations and government health care programs, restrictions on government
reimbursements for medical expenses, increases or decreases in the cost of medical products and services and product liability claims, among other factors. Many health care
companies are heavily dependent on patent protection and intellectual property rights and the expiration of a patent may adversely affect their profitability. Biotechnology
Company Risk. A biotechnology company’s valuation can often be based largely on the potential or actual performance of a limited number of products and can accordingly be
greatly affected if one of its products proves, among other things, unsafe, ineffective or unprofitable. Biotechnology companies are subject to regulation by, and the restrictions
of, the U.S. Food and Drug Administration, the U.S. Environmental Protection Agency, state and local governments, and foreign regulatory authorities. Pharmaceutical Company
Risk. Companies in the pharmaceutical industry can be significantly affected by, among other things, government approval of products and services, government regulation and
reimbursement rates, product liability claims, patent expirations and protection and intense competition.

Communications Sector Risk. Companies is this sector may be adversely affected by potential obsolescence of products/services, pricing competition, research and
development costs, substantial capital requirements and government regulation. Industrials Sector Risk. Companies in the industrials sector may be adversely affected by
changes in government regulation, world events and economic conditions. In addition, companies in the industrials sector may be adversely affected by environmental damages,
product liability claims and exchange rates. Consumer Discretionary Risk. Companies in this sector may be adversely impacted by changes in domestic/international economies,
exchange/interest rates, social trends and consumer preferences.

Financial Technology Risk. Companies that are developing financial technologies that seek to disrupt or displace established financial institutions generally face competition
from much larger and more established firms. Fintech Innovation Companies may not be able to capitalize on their disruptive technologies if they face political and/or legal
attacks from competitors, industry groups or local and national governments. Blockchain technology is new and many of its uses may be untested. Blockchain and Digital
commodities and their associated platforms are largely unregulated, and the regulatory environment is rapidly evolving. As a result, companies engaged in such blockchain
activities may be exposed to adverse regulatory action, fraudulent activity or even failure.

Special Purpose Acquisition Companies (SPAC) Risk. A SPAC is a publicly traded company that raises investment capital for the purpose of acquiring or merging with an existing
company. Investments in SPACs and similar entities are subject to a variety of risks beyond those associated with other equity securities. Because SPACs and similar entities do
not have any operating history or ongoing business other than seeking acquisitions, the value of their securities is particularly dependent on the ability of the SPAC’s
management to identify a merger target and complete an acquisition.

Aerospace and Defense Company Risk. Companies in the aerospace and defense industry rely to a large extent on U.S. (and other) Government demand for their products and
services and may be significantly affected by changes in government regulations and spending, as well as economic conditions, industry consolidation and other disasters.


